Financial Management(III)
Course Syllabus
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Professor:PhDWangYixia           Septermber-November, 2011
Professor Code:  2006020
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Office:   505#   School of Management
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Course Credit:  2 (32hours)
Advance Courses:

          Financial Management(I)
          Financial Management(II)
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          Financial Markets
Course objective

 (i.) To provide further understanding of the advanced concepts and tools of corporate finance, including Leasing, Derivatives (options, futures, warrants and convertible bonds) and coprorate finance, Mergers & Acquisations and International Financial Management; 
(ii.) To develop expertises and professional skills in resolving problems that arise in managing a corporation.
Achieving the objective

   The course provides a conceptual framework within which key financial decisions and risks relating to corporations are analyzed. This analysis considers derivatives and coprorate finance, international financial management. 

Instructional Methods:

1) Lecture and Problem Solving: Topics in financial management are discussed in lectures presented by the instructor. During lectures, students contribute through their comments and their evaluation of analytical problems.

2)  Mini case report: Students will be divided into 16 groups and will be responsible for conducting mini case reports. In the final assignment, groups will be responsible for a case study and presentation for one of the topics in the course. 

3)  Quizzes: WebCt based quizzes are used as a substitute for homework questions and problems. A quiz is created for each chapter covered in the course. These quizzes are diagnostic in nature, in that their purpose is to allow students to determine areas needing further study.
Teaching material

· Course Slides
· Ross, Wsterfield, Jaffe and Jordan (RWJJ), 2009, Moder Financial Management (Eighth Edition), McGraw Hill Companies.

· CGA, 2010, FN1 Lesson Notes (International Version), Corporate Finance Fundamentals, Level 3, 2010 Printing, Incorporating International Financial Reproting  Standards (IFRS).

Evaluation

Performance in Classes
10 %

Assignments
  10 %
Final Examination                             80 %

100 %

Schedule
	Chapter Title
	Time
	Content

	Chapter 1

Leasing
	September 26（5-6）

（D509/D9）


	Types of leases; accounting and lease; the cash flow of leasing; 

Readings: Course slides, RWJJ-----Chapter 21



	Chapter 1

Leasing (continued)
	September 29（5-6）

（D215/D9）


	NPV analysis of Lease-versus-Buy decision

Readings: Course slides, RWJJ-----Chapter 21

Assignments: P627 Questions 14

           P628 Questions 17

	Chapter 2

Options, futures and corporate finance
	October 3

(5-6)

（D509/D9）


	Concepts of options, valuation of options, stock and bonds as options; options and corporate decisions: some application

Readings: Course slides, RWJJ-----Chapter 22

Assignments: P665 Questions 12

          P667 Questions 26

	Chapter 2

Options, futures and corporate finance(continued)
	October 6

 （5-6）

（D215/D9）


	Executive stock options; valuing a start-up; 

Readings: Course slides, RWJJ-----Chapter 23

	Chapter 2

Options, futures and corporate finance(continued)
	October 10

(5-6)

（D509/D9）


	binominal model and its application

Readings: Course slides, RWJJ-----Chapter 23

Assignments: 

Mini case: Exotic Cuisines Stock Options

	Chapter 2

Options, futures and corporate finance(continued)
	October 13

 （5-6）

（D215/D9）


	Warrants, convertible bonds; why warrants and convertible bonds are issued?

Readings: Course slides, RWJJ-----Chapter 24 


	Chapter 2

Options, futures and corporate finance(continued)
	October 24

(5-6)

（D509/D9）
	Derivatives, hedging and risk; Forward contracts; Future contracts; durational hedging; acutal use of derivatives

Readings: Course slides, RWJJ-----Chapter 25

Assignments: P711 Questions 11

	Chap3 short-term financing
	October 27

 （5-6）

（D215/D9）


	Working capital management: short term finance and palning, cash management ,credit management

Readings: Course slides, RWJJ-----Chapter 26, 27,28

Assignments:

Mini case: Keafer Manufacturing Working Capital Management 

	Chap4 Mergers & Acquisations
	October 31

(5-6)

（D509/D9）


	Mergers&Acquisations: Basic concepts of M&A; Sunergy,sources of synergy; Bad reasons for mergers.

Readings: Course slides, RWJJ-----Chapter 29



	Chap4 Mergers & Acquisations (continued)
	November 3

 （5-6）

（D215/D9）


	Bad reasons for mergers. defensive tactics;

Readings: Course slides, RWJJ-----Chapter 29



	Chap4 Mergers & Acquisations (continued)
	November 7

(5-6)

（D509/D9）


	Mergers&Acquisations: the NPV of a merger; Do mergers add value; a

Readings: Course slides, RWJJ-----Chapter 29

	Chap4 Mergers & Acquisitions (continued)
	November 10

 （5-6）

（D215/D9）


	ccounting for mergers; diverstitures;

Readings: Course slides, RWJJ-----Chapter 29

Assignments: case analysis

	Chap5 Financial distress
	November 14

(5-6)

（D509/D9）


	Financial distress: what is financial distress? Bankrupcy and reorganization;

Readings: Course slides, RWJJ-----Chapter 30

	Chap5 Financial distress (continued)
	November 17

 （5-6）

（D215/D9）


	Bankrupcy and reorganization and its applications in China.

Reading materials: prepared by the teacher

	Chap6 International corporate finance
	November 21

(5-6)

（D509/D9）


	International corporate finance: Foreign exchange markets and exchange rate; purchasing power parity; interest rate parity;

Readings: Course slides, RWJJ-----Chapter 31

	Chap6 International corporate finance
	November 24

 （5-6）

（D215/D9）


	International corporate finance:International capital budgeting; exchange rate risk

Readings: Course slides, RWJJ-----Chapter 31


· Reference Books：
1） Wajeeh Elali, Therese Trainor, Advanced Corporate Finance: A Practical Approach, Pearson Addison Wesley, 2009. 
2） Stephen A. Ross, Randolph W. Westerfield, Jeffrey F. Jaffe, 吴世农、沈艺峰等译，公司理财（第8版），北京：机械工业出版社，2008年。

3） James C. Van Horne, John M. Wachowicz, Jr., “Fundamentals of Financial Management”(Twelfth Edition), Prentice-Hall International, Inc., 清华大学出版社（影印版），2006.
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