Course outline

Financial Management


Financial Economics – teaching daily
 College of Management, HUST

Professor: Ph. D  Xue Minggao             
Phone:   87543150  (O)  13554398877
Office:   565#   Management Building
E-mail:   xmgwt@hust.edu.cn 

Web Site:
Course Credit:  3 (48 hours), 24 Sessions, 2 hours for each session
Advance Courses:

     Microeconomics
     Econometrics
Matrix Algebra

Calculus

Course objective

The Objective of this course is to introduce the student to the foundations for the study of modern financial economics. We will choose to concentrate our discussion on individuals’ consumption and portfolio decisions under uncertainty and their implications for the valuation of securities. 
Achieving the objective

    The theory of Finance will be covered by lecture sessions that will comprise about 70% of the class hours. These lectures will be based on the material contained in the text book which has a theoretical orientation. The practice of corporate finance will be analyzed by problems discussions that will comprise about 30% of the class hours.

    Experience has shown that an efficient way to study the course material, particularly the quantitative part, is by solving problems related to the theory and its application. Some of these will be discussed in class. The students should do all the assigned problems. 

Teaching material

· Hhi-fu Huang and Robert H.Litzenberger. “Fundamentals of Financial Economics (New Edition), Horth-Holland New York.Amsterdam.London., 2005.
· English-Chinese Vocabulary for Financial Management (Both Electronic and Hard copy, Prepared before class).
Evaluation

Performance in Classes
10 %

Assignments
  20 %
Final Examination                                           70 %

100 %

Schedule

Session 1
Preferences Representation and Risk Aversion

Speaking:
Course slides

Section1.1—1.4– Chapter 1
Self-test:
T/F quiz and multiple choice– Chapter 1
Session 2
            Preferences Representation and Risk Aversion

Speaking:
Course slides

Section1.5—1.11– Chapter 1
Self-test:
T/F quiz and multiple choice– Chapter 1
Assignment:   pp34  Exercises 1.3,1.4

Session 3
Preferences Representation and Risk Aversion

Speaking:
Course slides

Section1.12—1.17– Chapter 1
Self-test:
T/F quiz and multiple choice– Chapter 1
Session 4
Preferences Representation and Risk Aversion

Speaking:
Course slides

Section1.18—1.26– Chapter 1

Self-test:
T/F quiz and multiple choice– Chapter 1
Assignment:  pp34  Exercises 1.7,1.8
Session 5
Preferences Representation and Risk Aversion
Speaking:
Course slides

Section1.27—1.29– Chapter 1

Conclude Chapter 1

Assignment:  pp34  Exercises 1.9
Session 6
Stochastic Dominance
Speaking:
Course slides

Section2.1—2.3– Chapter 2

Self-test:
T/F quiz and multiple choice– Chapter 2
Sessions 7           Stochastic Dominance

Speaking:
Course slides

Section2.4—2.7– Chapter 2
Self-test:
T/F quiz and multiple choice– Chapter 2
Assignment:   pp55  Exercises 2.1,2.2
Sessions 8                  Stochastic Dominance

Speaking:
Course slides

Section2.8—2.14– Chapter 2

Self-test:
T/F quiz and multiple choice– Chapter 2

Conclude Chapter 2
Assignment:   pp55  Exercises 2.3,2.4

Session 9         
Mathematics of the portfolio frontier
Speaking:
Course slides

Section3.1—3.3– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3

Session 10       
Mathematics of the portfolio frontier
Speaking:
Course slides

Section3.4—3.9– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3
Assignment:   pp81  Exercises 3.1,3.3
Session 11       
Mathematics of the portfolio frontier
Speaking:
Course slides

Section3.10—3.15– Chapter 3

Self-test:
T/F quiz and multiple choice– Chapter 3
Session 12
Mathematics of the portfolio frontier
Speaking:
Course slides

Section3.16—3.19– Chapter 3
Conclude Chapter 3
                  Assignment:   pp81  Exercises 3.4,3.6
Session 13
Two fund separation and linear valuation
Speaking:
Course slides

Section4.1—4.3– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4
Session 14
Two fund separation and linear valuation
Speaking:
Course slides

Section4.4—4.7– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4

Assignment:   pp114  Exercises 4.1,4.2
Session 15
Two fund separation and linear valuation
Speaking:
Course slides

Section4.8—4.13– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4
Session 16          Two fund separation and linear valuation
Speaking:
Course slides

Section4.14—4.19– Chapter 4
Self-test:  
T/F quiz and multiple choice– Chapter 4
Session 17
Two fund separation and linear valuation
Speaking:
Course slides

Section4.19—4.25– Chapter 4
Conclude Chapter 4
Assignment:   pp115  Exercises 4.6,4.7,4.9
Session 18
Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.1—5.4– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5
Session 19          Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.5—5.9– Chapter 5
Self-test:  
T/F quiz and multiple choice– Chapter 5
Assignment:   pp148  Exercises 5.1,5.2

Session 20
Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.10—4.15– Chapter 5

Self-test:  
T/F quiz and multiple choice– Chapter 5
Session 21
Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.16—5.20– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5
Assignment:   pp148  Exercises 5.5

Session 22          Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.21—5.23– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5

Session 23
Allocate efficiency and the valuation of state contingent
Speaking:
Course slides

Section5.24—5.26– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5
Assignment:   pp148  Exercises 5.6

Session 24          Allocate efficiency and the valuation of state contingent
Conclude Chapter 5
Review

Session 25
Final examination (in Chinese)
(To be determined)
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