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Course objective

The Objective of this course is to introduce the student to the foundations for the study of modern econometrics. We will choose to concentrate our discussion on the base theory and method of modern econometrics. 

Achieving the objective

    The theory of econometrics and method will be covered by lecture sessions that will comprise about 70% of the class hours. These lectures will be based on the material contained in the text book which has a theoretical orientation. The practice of corporate finance will be analyzed by problems discussions that will comprise about 30% of the class hours.

    Experience has shown that an efficient way to study the course material, particularly the quantitative part, is by solving problems related to the theory and its application. Some of these will be discussed in class. The students should do all the assigned problems. 

Teaching material

· Chris Brooks “Introductory econometrics for Finance (New Edition), CAMBRIDGE university Press, 2008 

· English-Chinese Vocabulary for Econometrics (Both Electronic and Hard copy, Prepared before class).
Evaluation

Performance in Classes
10 %

Assignments
  20 %
Final Examination                                           70 %

100 %

Schedule

Session 1
Introduction 

Speaking:
Course slides

Section1.1—1.7– Chapter 1
Self-test:
T/F quiz and multiple choice– Chapter 1
Session 2
           Econometric Packages for modelling financial data

Speaking:
Course slides

Section2.1—2.3– Chapter 2
Self-test:
T/F quiz and multiple choice– Chapter 2
Assignment: pp40 reading Appendix: economic software package suppliers

Session 3
Econometric Packages for model financial data
Speaking:
Course slides

Section2.4—2.6– Chapter 2
Self-test:
T/F quiz and multiple choice– Chapter2
Session 4
A brief overview of the classical linear regression model 

Speaking:
Course slides

Section3.1—3.4– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3
Assignment:  pp129  Exercises 1--3
Session 5
A brief overview of the classical linear regression model
Speaking:
Course slides

Section3.5—3.7– Chapter 3
Conclude Chapter 3
Assignment:  pp130  Exercises 3--6
Session 6
A brief overview of the classical linear regression model
Speaking:
Course slides

Section3.8—3.12– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3
Assignment:  pp130  Exercises 7--9
Sessions 7          A brief overview of the classical linear regression model

Speaking:
Course slides

Section3.13—3.16– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3
Assignment:   pp130  Exercises 9-10
Sessions 8          A brief overview of the classical linear regression model

Speaking:
Course slides

Section3.17—3.18, 3A.1--4– Chapter 3
Self-test:
T/F quiz and multiple choice– Chapter 3

Conclude Chapter 3
Assignment:   pp130  Exercises 11-12

Session 9         
Further issues with the classical linear regression model 
Speaking:
Course slides

Section4.1—4.4– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4

Assignment:   pp225  Exercises 1-2
Session 10       
Further issues with the classical linear regression model
Speaking:
Course slides

Section4.5—4.7– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4
Assignment:   pp226  Exercises 3-4
Session 11       
Further issues with the classical linear regression model
Speaking:
Course slides

Section4.8—4.11– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4
Assignment:   pp226  Exercises 5-6
Session 12
Further issues with the classical linear regression model
Speaking:
Course slides

Section4.12—4.15– Chapter 4
Self-test:
T/F quiz and multiple choice– Chapter 4
                  Assignment:   pp226  Exercises 7-8
Session 13
Further issues with the classical linear regression model
Speaking:
Course slides

Section4.16—4A1-2– Chapter 4
Conclude Chapter 4

Assignment:   pp226  Exercises 9-10
Session 14
Univariate time series modeling and forecasting 
Speaking:
Course slides

Section5.1—5.4– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5

Assignment:   pp297  Exercises 1-2
Session 15
Univariate time series modeling and forecasting
Speaking:
Course slides

Section 5.5—5.7– Chapter 5
Self-test:
T/F quiz and multiple choice– Chapter 5
Assignment:   pp297  Exercises 3-4
Session 16          Univariate time series modeling and forecasting
Speaking:
Course slides

Section 5.8—5.10– Chapter 5
Self-test:  
T/F quiz and multiple choice– Chapter 5

Assignment:   pp297  Exercises 5-6
Session 17
Univariate time series modeling and forecasting
Speaking:
Course slides

Section5.11—5.15– Chapter 5
Conclude Chapter 5
Assignment:   pp297  Exercises 7-9
Session 18
Multivariate models 
Speaking:
Course slides

Section6.1—6.4– Chapter 6
Self-test:
T/F quiz and multiple choice– Chapter 6
Assignment:   pp364  Exercises 1
Session 19          Multivariate models
Speaking:
Course slides

Section6.5—6.9– Chapter 6
Self-test:  
T/F quiz and multiple choice– Chapter 6
Session 20
Multivariate models
Speaking:
Course slides

Section6.5—6.9– Chapter 6

Self-test:  
T/F quiz and multiple choice– Chapter 6
Assignment:   pp364  Exercises 2
Session 21
Multivariate models
Speaking:
Course slides

Section6.10—6.12– Chapter 6
Self-test:
T/F quiz and multiple choice– Chapter 6
Session 22          Multivariate models
Speaking:
Course slides

Section6.13—6.15– Chapter 6
Self-test:
T/F quiz and multiple choice– Chapter 6
Assignment:   pp364  Exercises 3 

Session 23
Multivariate models
Speaking:
Course slides

Section6.16—6.18– Chapter 6
Self-test:
T/F quiz and multiple choice– Chapter 6
Assignment:   pp364  Exercises 4

Session 24          Multivariate models
Conclude Chapter 6
Review

Session 25
Final examination (in English)
(To be determined)
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