Financial Management
Course Syllabus
School of Management, HUST, 2012-2013(2)
Professor:  Ph. D  Wang Yixia                             April, 2013-May, 2013
Professor Code:  2006020
Phone:   13296633360 (M)    87540081(H)

Office:   505#   School of Management

E-mail:  wyx1102@163.com (personal)  hustwyx@126.com (for Assignments)
Course Credit:  3 (48 hours)
Advance Courses:
     Financial Accounting

     Managerial Economics

     Financial Markets

Course objective
(i.) To provide an understanding of the basic concepts and tools of corporate finance, including financial analysis and forecast, time value of money, net present value, the valuation of financial assets, capital budgeting, the valuation of stocks,  modern portfolio theory and the CAPM, capital structure theory and dividend policy.

(ii.) To develop expertise in applying financial mathematics to the types of problems those arise in managing a corporation.
Achieving the objective

       The theory of Finance will be covered by lecture sessions which will comprise about 70% of the class hours. These lectures will be based on the material contained in the text book which has a theoretical orientation. The practice of corporate finance will be analyzed by case discussions which will comprise about 30% of the class hours.

      Experience has shown that an efficient way to study the course material, particularly the quantitative part, is by solving problems related to the theory and its application. Some of these will be discussed in class. The students should do all the assigned problems. Microsoft Office Excel provides strong calculation function; especially the financial functions such as efficient frontier, students should be very familiar with this application software.

Teaching material

· Course Slides
·  Ross, Wsterfield, Jaffe (RWJ), 2010, Modern Financial Management (Ninth Edition), McGraw Hill Companies, China Machine Press.
Evaluation

Participation and case discussion
30 %

Final Examination                                          
    70 %

100 %

Schedule
	Chapter Title
	Time
	      Content  

	Chapter 1: Introduction to Corporate Finance
	April 16, 1-4
(CM, 121)
	Introduction to Corporate Finance: What is corporate finance? The corporate firm; the goal of financial management; the agency problem; the financial markets

Readings: Course slids, RWJ-----Chapter 1

	Chapter 2

Financial Statements and Cash Flow
	April 19, 1-4

(CM, 121)
	Introduction to the primary financial statements: the balance sheet, the income statement and the statement of cash flows, the financial concept of cash flows

Readings: Course slides, RWJJ-----Chapter 2

Mini case：Cash flow at Warf Computers



	Chapter 3

Financial Statements Analysis and Long-term Planning
	April 23, 1-4

(CM, 121)
	Financial statement analysis; The Du Pont Identity

Long term financial planning, external financing and growth.

Readings: Course slides, RWJJ-----Chapter 3

Case discussion: Tire City



	 Chapter 4 Discounted Cash Flow Valuation
	April 26, 1-4

(CM, 121)
	Discounted cash flow valuation: the one period case and the multiple periods, discounted cash flow valuation: EAR and APR, Amortization of loan

Readings: Course slides, RWJJ-----Chapter 4
Assignments: P127-30, P129-51,P130-57

	Chapter 5 

Net Present value and other investment rules
	May 3, 1-4

(CM, 121)
	Investment rules: NPV, the payback period, discounted payback period; the average accounting return; Investment rules(continued): Internal rate of return (IRR); Profitability Index; 

Readings: Course slides, RWJJ-----Chapter 5 Assignments: P167-19,
P168—22

	Chapter 6 Making capital investment decisions


	May 7, 1-4

(CM, 121)
	Incremental cash flows; the case of Baldwin Company; Alternative definitions of operating cash flows

Readings: Course slides, RWJJ-----Chapter 6

Case discussion: Ocean Carriers


	Chapter 7 Risk Analysis, Real Option and Capital Budgeting
	May 10, 1-4

(CM, 121)
	Sensitivity analysis, scenario anlysis, break even analysis; Monte carlo simulation; real option and decision trees

Readings: Course slides, RWJJ-----Chapter 7

Case Discussion: Merk & Company


	Chapter 8 Interest rates and bond valuation
	May 14, 1-4

(CM, 121)
	The term structure of interest rate, bonds conception,Valuation of bonds, YTM

Readings: Course slides, RWJJ-----Chapter8
Assignments： P265-24, P265-25

	Chap 9 How to Value Stocks  
	May 17, 1-4

(CM, 121)
	Valuation of stocks: dividend growth model, Growth opportunities. NPVGO model

Readings: Course slides, RWJJ-----Chapter9
Mini case : stock valuation at Ragan Thermal Systems

	Chap 10 Risk and Return; CAPM
	May 21, 1-4

(CM, 121)
	Risk and return: an introduction; Theory of diversification; Efficient set; relationship between risk and expected return (CAPM) ; Discussion of CAPM model

Readings: Course slides, RWJJ-----Chapter 10& 11

Assignments: P367 Questions 31

                      P367 Questions 34

P368 Questions 35
Assignments: find beta for one listed firm

	Chap 11 cost of capital and capital budgeting 
Chap 12 Capital structure
	May 24, 1-2
(CM, 121)

May 24, 3-4

(CM, 121)


	The cost of equity, estimation of Beta, WACC

Readings: Course slides, RWJJ-----Chapter 13
Case Discussion: Marriot Corporation: cost of capital

Financial leverage and firm value. MM model (no taxes); Financial leverage and firm value. MM model (no taxes); Financial distress, limits to the use of debt.

Readings: Course slides, RWJJ-----Chapter 16&17         

	Chap 13 Valuation and Capital Budgeting for the leveled firm

Chap 12 Dividends and other payouts
	May 28, 1-2
(CM, 121)

May 28, 3-4

(CM, 121)

	Valuation of leveled firm: Adjusted present value approach; Flow to equity method; WACC method; 

Readings: Course slides, RWJJ-----Chapter 18

Mini case : the leverage buyout of Cheek Products, Inc.

Dividends; stock repurchase, Real world factors affecting the dividends policy.

Readings: Course slides, RWJJ-----Chapter 19

Case discussion: Dividend policy of Microsoft


· Reference Books：
1） Stephen A. Ross, Randolph W. Westerfield, Jeffrey F. Jaffe, 吴世农、沈艺峰等译，公司理财（第9版），北京：机械工业出版社，2011年。

2） James C. Van Horne, John M. Wachowicz, Jr., “Fundamentals of Financial Management”(Twelfth Edition), Prentice-Hall International, Inc., 清华大学出版社（影印版），2006.
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