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Course objective                                                   

The objective of this course is to: 

1. Provide students with a broad perspective of risk management: both traditional risk management and other types of risk management used to manage all types of risks. 

2. Provide students with a conceptual framework for:

a) Making risk management decisions 

b) Understanding the effects of the rationale for public policies that affect risk and the allocation of risk among business and individuals

3. Enhance the ability of students to think critically and analytically and solve problems that confront business managers and individuals.

Achieving the objective                                              

This course primarily utilizes lectures but also encourages class discussion. Student-instructor dialogue is especially encouraged. Each (group of) student is responsible for completing one report for case study of risk management. The report should be well written and thinking stimulated.  Each student will also present an oral summary of his or her part of the report to the class.

Teaching material                                                 

· Slides
· Risk Management and Insurance, 2th ed, Harrington; Niehaus, Mcgraw-hill Company, 2005  
· 刘新立，风险管理，北京：北京大学出版社，2006
Evaluation                                                        

Final Examination:   60%

Report:             10%  



Presentation:       20%

Class Participation:  10% 

                       100%

Schedule                                                           

Session 1
Introduction 
(Sept. 19)
Session 2
          Risk and its management
(Sept. 21)

Session 3
Objective of risk management 
(Sept. 26)
Session 4
Risk identification and measurement 1
(Sept. 28)
Session 5
Risk identification and measurement 2
(Oct. 3)

Session 6
Pooling arrangements and diversification of risk 
(Oct. 5)
Session 7
Loss control
(Oct. 10)
Session 8
Risk management and shareholders wealth
(Oct. 12)
Session 9
Tax, regulatory, and accounting factors affecting corporate risk management
(Oct. 17)

Session 10
Risk retention /reduction decisions
(Oct. 19)
Session 11
Hedging with derivative contracts 1 

(Oct. 24)
Session 12
Hedging with derivative contracts 2
(Oct. 26)
Session 13
Alternative risk transfer management
(Oct.31)
Session 14
Analysis tools used in corporate risk
(Nov. 2)
Session 15
Case study 1
(Nov.7)
Session 16
Case study 2
(Nov. 9)
Session 17
Final Examination (in English)
(To be determined)
Reference Books                                                          
1. 刘新立，风险管理，北京：北京大学出版社，2006
2. 顾孟迪，风险管理，北京：清华大学出版社，2005
3. 陈秉正，公司整体化风险管理，北京：清华大学出版社，2003
4. 宋明哲，现代风险管理，北京：中国纺织出版社，2003
5. [美]高盛公司，寇日明等译，风险管理实务，北京：中国金融出版社，2000
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