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Office:   518#   South of Yifu Science & Technology Building
E-mail:   xpxia654@public.wh.hb.cn
Web Site: http://frc.hust.edu.cn (http://202.114.2.168)

Course Credit:  3 (48 hours), 16 Sessions, 3 hours for each session
Advance Courses:

     Financial Accounting

     Managerial Economics

     Financial Markets

Course objective

    The Objective of this course is to introduce the student to both the theory and the practice of corporate finance and investment. For students intending to do further work in Finance, this course will lay the basic foundation of concepts used in advanced courses. 

Achieving the objective

    The theory of Finance will be covered by lecture sessions which will comprise about 70% of the class hours. These lectures will be based on the material contained in the text book which has a theoretical orientation. The practice of corporate finance will be analyzed by problems discussions which will comprise about 30% of the class hours.

    Experience has shown that an efficient way to study the course material, particularly the quantitative part, is by solving problems related to the theory and its application. Some of these will be discussed in class. The students should do all the assigned problems. Microsoft Office Excel provides strong calculation function, especially the financial functions such as NPV, IRR, etc., students should be very familiar with this application software.

Teaching material

· Slides, T/F quiz and multiple choice self-test software provided at the beginning of the course. (Download from  http://frc.hust.edu.cn)
· James C. Van Horne, John M. Wachowicz, Jr., “Fundamentals of Financial Management”(Eleventh Edition), Prentice-Hall International, Inc., 2001(FFM)
· English-Chinese Vocabulary for Financial Management (Both Electronic and Hard copy, Prepared before class).
Evaluation

Performance in Classes
10 %

Assignments
  20 %
Final Examination                                          
    70 %

100 %

Schedule

Session 1
The Role of Financial Management
( NIGHT Apr. 21)

Readings:
Course slides

FFM– Chapter 1
Self-test:
T/F quiz and multiple choice– Chapter 1
Session 2
            The Business, Tax, and Financial Environments
(NIGHT Apr. 23)

Readings:
Course slides

FFM – Chapter 2

Self-test:
T/F quiz and multiple choice– Chapter 2
Session 3
The Time Value of Money
(NIGHT  Apr. 28)

Readings:
Course slides

FFM – Chapter 3

Self-test:
T/F quiz and multiple choice– Chapter 3

                                    Assignment:   pp64  No.9

Assignment:   pp65  No.14

Session 4
The Valuation of Long-Term Securities

(NIGHT  Apr. 30)

Readings:
Course slides

FFM – Chapter 4

Self-test:
T/F quiz and multiple choice– Chapter 4

Assignment:   pp89  No.14

Session 5
Risk and Return

(NIGHT May 5)

Readings:
Course slides

FFM – Chapter 5

Self-test:
T/F quiz and multiple choice– Chapter 5

Assignment:   pp121  No.6

Session 6
Financial Statement Analysis

(NIGHT May 7)

Readings:
Course slides

FFM – Chapter 6

Self-test:
T/F quiz and multiple choice– Chapter 6

Assignment:   pp163  No.9

Sessions 7                   Capital Budgeting and Estimating Cash Flows

Capital Budgeting Techniques

(NIGHT  May 12)

Readings:
Course slides

FFM – Chapter 12
Self-test:
T/F quiz and multiple choice– Chapter 12
Sessions 8                  Capital Budgeting Techniques

(NIGHT May 14)

Readings:
Course slides

FFM – Chapter 13

Self-test:
T/F quiz and multiple choice– Chapter 13

Assignment:   pp357  No.5

Session 9         
Required Returns and the Cost of Capital

 (NIGHT May 19)

Readings:
Course slides

FFM – Chapter 15
Self-test:
T/F quiz and multiple choice– Chapter 15
Assignment:   pp425  No.5

Session 10       
Operating and Financial Leverage

(NIGHT May 21)

Readings:
Course slides

FFM – Chapter 16

Self-test:
T/F quiz and multiple choice– Chapter 16

Session 11       
Capital Structure Determination

(NIGHT May 26)

Readings:
Course slides

FFM – Chapter 17

Self-test:
T/F quiz and multiple choice– Chapter 17

Session 12
Dividend Policy

 (NIGHT May 28)

Readings:
Course slides

FFM – Chapter 18
Self-test:
T/F quiz and multiple choice– Chapter 18
                                    Assignment:   pp518  No.7

Session 13
The Capital Markets

(NIGHT June 2)

Readings:
Course slides

FFM – Chapter 19

Self-test:
T/F quiz and multiple choice– Chapter 19

Session 14
Long-Term Debt, Preferred Stock, and Common Stock

(NIGHT June 4)

Readings:
Course slides

FFM – Chapter 20
Self-test:
T/F quiz and multiple choice– Chapter 20
Session 15
Term Loans and Leases
(NIGHT June 9)         Working Capital Management
Readings:
Course slides

FFM – Chapter 21, 8, 9, 10, 11

Self-test:
T/F quiz and multiple choice– Chapter 21, 8, 9, 10, 11
Session 16                  Case Analysis

                                    Review

(NIGHT June 11)

Readings:
Case Materials

Session 17
Final examination (in English)
(To be determined)
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